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The German State

on a national and socialist foundation



The German State

Foreword
by

Adolf Hitler

Every great idea needs two things, the will to power and clear goals.
The will to power, to liberation, lies glowing and strong in our hearts,
Gottfried Feder has in his book, The German State on a national and
socialist foundation, presented our goals clearly and simply and in
a way understandable to everybody. In it the hope and longing of
millions has found a form and powerful expression. The literature of
our movement has in it obtained its catechism.

Munich, 8 November 1923. Adolf Hitler



Gottfried Feder

Preface
to the fifth edition

Here my work, The German State on a national and socialist
Sfoundation, appears within the series of the “National Socialist
Library”. The text has remained essentially and basically unchanged
but the passages that referred to circumstances of the time when this
work appeared (1923) and borrowed examples therefrom were deleted
and the explanations of the Jewish question shortened since a special
work will be dedicated to the latter.

The new edition should especially give evidence of the fact that
nothing in the least was changed in the basic programme.

Murnau, October 1931 Gottfried Feder
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Blessed are the people to whom a stark necessity
imposes a lofty political idea which,

being great and simple,

forces every other idea of the age into its service.
Heinrich von Treitschke



Gottfried Feder

Introduction
to the first edition

We look into the future full of strong hope and longing. Germany
will live, Germany cannot go down. Germany is shaken as if by the
overpowering birth-pangs of a new age. The horrid shackles of self-
guilt, as well as the foreign tormentors, will fall away and will be
shaken off with a powerful shrug, and Germany will march at the head
of the nations.

If so much suffering and distress were not connected with the
collapse and downfall we would be able to participate with a certain
feeling of happiness in the days of creation of a new age. If we cast
our glance upon the degradations of the day, on the confusion of the
present, we see everywhere a powerful will, serious work, inspired
intuition. The German soul moves its wings to a new high flight.

The tasks today are powerful, greater and harder than ever in the so
painful history of the Germans.

So it is necessary to solve the twofold task — not just to “rebuild”
the state and economy - but to give them a new form. And a new form
thereby also for the cultural and intellectual life of our people.

The old German longing for a united Germany must finally become
areality, a new economic law will arise and sweep away the nightmarish
form of interest capitalistic economics.

So comprehensive and overpowering are the tasks that await us.
Grave and admonishing stands the spirit of the past behind us; filled
with awe before that which has occurred historically, on the solid
ground of the best German tradition, based on the earliest Aryan
wisdom, the people and the state, economics and culture must be
created anew.

Here the workers must be conscious of their enormous responsibility,
indeed they are borme by the hope of the entire nation - towards
freedom!

But the National Socialist idea is much more than only a return or
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a detour into old ancestral customs, it breaks the chains of the Marxist
state and economic form, it, as the first and most determined idea,
consciously fights the hardest battle against the Mammonistic powers,
against the world-encompassing power of the all-Jewish imperialism,
against the spirit of rapacity, selfishness and indifference.

This universal and great German freedom movement finds its most
powerful, strong-willed and goal-conscious campaigner in the National
Socialist German Workers’ Party. The party has outlined its goals in
a short programme that summarises in a pithy way the fundamental
demands of the movement in 25 clauses. Alfred Rosenberg, the chief
editor of the Nationalist Observer.>> the polemical organ of the
National Socialist movement of Greater Germany, has, in a manner
worthy of thanks, explained the programme points individually in a
short work.26 On the basis of this work it is at least possible to say
to friends and enemies what the National Socialist German Workers’
Party wants. On the other hand, there is lacking in the literature of
National Socialism a comprehensive work that would give an account
of the political and economic ideas from which National Socialism
proceeds, what paths it intends to forge with regard to national politics
in order to arrive at its final goal, that of the National Socialist German
state, the state of work and performance. The present work wishes to
fulfil this task. We will therefore have to illumine the point of departure,
the way and the goal of National Socialism, we shall show wherein the
German National Socialist state will essentially differ from the existing
state, which fields will remain essentially untouched, on which fields
there will be substantial reforms, and where essentially new paths will
have to be entered upon.

We shall have to seek and reveal new ways for public life,
especially for the national financial policy, for the treatment of the
racial question and the questions connected with it. We shall further
have to fundamentally deal with hostile objections, distortions and lies
that have already become loud.

25. [The Volkischer Beobachter was bought in 1920 by the NSDAP as the organ of the party and
edited by Dietrich Eckart until his death in 1923, when it was led by Alfred Rosenberg.] [N.B.
All notes in box-brackets are by the translator.]

26. [Rosenberg first published his Wesen, Grundsdtze und Ziele der Nationalsozialistischen
Deutschen Arbeiterpartei. Das Programm der Bewegung in 1923.]
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The task that we have set to ourselves is extremely great and yet
only a small part of the entire scope of Germany’s renewal.

All effort would be in vain if a determinedness unto death and
the unrestrained will of a leader did not work for the efficacy of the
ideas.

The strongest will would be wasted uselessly if we did not bear
in our hearts unshakeably a clear image of what this German state —
Germany, the land of our fathers and children - should look like in
accordance with our will — after our victory!
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I. The Foundations
The moral foundations

The foundation of National Socialist statecraft is complete
responsibility with regard to the people and with regard to oneself.

“Public interest before self-interest” is the first law of National
Socialism.

[t may seem strange that such a principle must be generally
established for a state, for we recognise from history periods in which
the welfare of the whole was in the mind of the rulers as the foundation
of their state leadership. If it is necessary today to set this principle
before all other considerations, this is only the expression of the fact
that the present-day public conditions are anything but the expression
of this sole correct political sentiment. We see equally in this first
principle how intimately morality and economics are involved with
each other.

Public interest before self-interest is first a moral demand. But
it expresses at the same time with excellent linguistic clarity the
hierarchical ordering between the welfare of the whole and the justified
striving of the individual for personal acquisition and property. This
National Socialist principle therefore in no way excludes private
property. On the contrary: National Socialism acknowledges fully and
completely the significance of property. It knows that personal property
and a right to dispose of an acquisition freely is the foundation of every
economics and, beyond that, of every higher culture; but National
Socialism has recognised equally that for the acknowledgement of
private property it is necessary to draw quite definite limits, that is,
where property becomes a mere instrument of power and is applied in
an exploitative way against the welfare of the whole.

There is perhaps hardly one seriously thinking person who would
like to contradict this first principle in this general form. The difficulty
will lie in the right assessment of public interests against those of
the individual private person. In spite of the doubtlessly existing

7
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agreement that the considerations of the public interest have to go
before the private interests, remarkably there has been, according to
the legal ideas valid among us, precisely with regard to the form of the
use of property, no moral limitation determined beyond the criminal.
It is, to be sure, forbidden to act with violence against one’s fellow
man (extortion — murder — manslaughter — betrayal and illegitimate
enrichment, etc.), but it has never and nowhere been forbidden to pile
up immeasurable wealth and to make use of the often quite dubious
banking and stock-exchange technical means therein. Further, the
law gives every creditor the right to ruthlessly deprive a delinquent
debtor of his home and possessions when adverse conditions — illness,
death, malformation, bad harvests and famine - make the fulfilment of
incurred obligations impossible. Every experienced judge can relate
numberless cases in which our rigid law has destroyed economic
existences in cases in which every healthy sense of justice has revolted
against delivering a hardworking, diligent man who has, however,
been dogged by bad luck temporarily to the brutal pressure and grasp
of the creditor.

The limitless acknowledgement of personal right to property and
legal claims on the whole must logically lead to the damaging of the
public interest through the selfish exploitation of this basically inverted
anti-social legal idea in opposition to our state principle “Public interest
before self-interest”.

In contrast to the false fundamental formulation ruling among us,
the capitalistic, is the other extreme, the Marxist idea of the state and
economics. The fundamental idea of this economic form is the denial of
private property. The Marxist doctrine goes so far as to explain property
directly as “theft” (Proudhon).2” It demands, in the foreign jargon that
is so unclear especially to German proletarians, the “expropriation of
the expropriators™8 - in other words, the dispossession of property!
This state-, people-, culture- and economy destroying doctrine has
found its extreme but logical realisation in Russian Bolshevism. In its

27. [Pierre Joseph Proudhon (1809-1865) declared in his 1840 work Qu ‘est-ce que la proriété?
that ““la propriété c'est le vol”.]

28.[This phrase, borrowed from the French “I'expropriation des expropriateurs”, is used by
Marx in Das Kapital, I, Ch.24: “The final hour of private property strikes .The expropriators
are expropriated”.]

8
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economic aspect this extreme can be summarised in the sentence:

“Everything belongs to everybody”.

We have here to do with a depersonalisation of property, with a
transfer of all property to the anonymous property of the whole.

The extreme still ruling among us of an unlimited right to property,
on the other hand, has led us already to the last step before the
temple of the god Mammon, on whose door stands in golden letters:
“Everything belongs to the One”. Even this frightening economic
form must equally lead to a depersonalisation of property — only in
another way — in that, finally, all of working mankind is here pressed
into a frightful debt slavery to an anonymous financial power.

In starkest contrast to the just described economic extremes of
Marxist socialism and high capitalist Mammonism of the western
democrats, the economic ideal of National Socialism demands the
realisation of the principle, “To each his own”.

Precisely in this principle are morality and economics once again
most intimately interconnected. The removal of moral principles
from the commercial life is indeed so characteristic of the present-
day economy in which just the superior power of greater possession,
greater cunning, the art of avoiding the state authority even in the
most hazardous dealings, tips the balance. A glance at the thousands
of mostly dark existences that conduct their mischief in all big cities,
who dispose of fantastic sums, a glance at the several suits that come
to a trial in spite of all the resistance of the participants, shows us how
frightfully depraved the present-day commercial morality is. Let us
consider, in contrast to that, the frightful misery in the circles of the
middle-class and of the married working people who can no longer
pay for milk and bread for their infants and growing children, let us
be clear that generally in many, many cases with honourable work
hardly the basic necessities for life can be earned, especially when
there are children to be looked after and raised. The distress of the
intellectual and free professions exceeds all measure; artists of the
very first rank, especially when their orientation does not correspond
to the Jewish orientation of taste that rules today, are flatly delivered to
hunger; genuine German poems can achieve no public performance.
But quite indescribable is the distress of those who have, through

9
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the mismanagement of the state with regard to financial policy, been
cheated of their savings, the small capital pensioners and retirees, the
war disabled, those forced to charity help, as well as all those who
have relied on the certainty of public bonds as well as on the stability
of our national currency and the gold coverage of the mark.

Such a condition is a decomposition of the economy — anarchy.
Industriousness is repaid with insufficient remuneration, laziness
is rewarded, honourable trade suffers distress, unhealthy trade,
intermediary trade, profiteering prosper best of all. The more superior in
cultural aspects a production is so much the worse is the remuneration
that can be obtained. Trust is repaid with betrayal, and indeed by the
state, which should be the protector of law and justice, the attorney of
public morality.

We do not at all need any more to point to the corruption in public
life, the judaisation and the impoverishment of the press and the
miserably powerless and unworthy leadership of our foreign policy to
indicate the extreme debasement of our public life and our economic
morality.

Against this materialistic impoverishment and contamination
of the public life the National Socialist idea of the state sets the
long tested principle of state and economy: “To each his own”, but
above all “Public interest before self-interest”. With the raising of
this principle to the guiding principle of the National Socialist state
National Socialism binds itself to the best and most glorious periods
of German history.

“Suum cuique’?9 was already the economic principle of the
healthy German early Middle Ages, but especially for a long period it
was ensured through the ordering of the guilds that to each was allotted
his own. The commonalty of work between master and apprentice for
half or a third of a penny at least ensured the worker his income, better
work and performance found their acknowledgement and their reward
and, in cases of outstanding performance, fame and rich earnings.

“Suum cuique” adorns also the highest Prussian order, the Order
of the Black Eagle, though here in the special sense that to special
merit is due its crown. Precisely this interpretation corresponds quite

29. [To each his own]
10



The German State

especially to National Socialism —not somuch because it is here amatter
of courtly decoration pieces or the one-sided honouring of military
service but because the moral content of the rewarded fulfilment of
duty with regard to the state and people finds its expression therein, a
fulfilment of duty which is done selflessly without design and without
a previous regard for clinking wages, with a relegation of personal
interests to the background, born of an inner compelling feeling of
responsibility towards the state and the people.

We National Socialists extend this principle also in the other
direction, we add to the “to each his own” of the German Middle
Ages and to the idea of “To merit its crown” of Friedrich’s state, with
greatest emphasis: “7To the criminal his punishment!". To each his own,
to merit its crown, to every orderly and honourable work its adequate
payment, to every special performance its higher remuneration, to
every poor person and every person who has fallen innocently into
distress sufficient help from public funds, but equally to all those who
act against public morality and economic respectability — the deserved
punishment.

However, we stress that it does not in any way lie within the scope
of duties of the National Socialist state to supervise the state citizen
individually in economic matters, that the economy prospers best free
as far as possible from bureaucratic tutelage. We know also that a
decrease of risk in the case of every individual state citizen through
the state — rather in the sense of Naumann’s “risk-free man”, that is,
of a man for whose basic existence the state should provide - would
achieve precisely the opposite of that which Naumann expected of
it.30 The duty of the state must be limited to creating the preconditions
for an economy which holds itself as free as possible from the frightful
usurious phenomena which we know in the present-day interest
capitalistic state.

The welfare of the state must therefore become once again the
highest law, the efficiency of the state must set the principle “Public
interest before self-interest” before all other considerations.

30. [Friedrich Naumann (1860-1919) was a Protestant theologian and liberal politician who
founded the in 1896 and propagated a form of social liberalism through his journal Die Hilfe.
After the first World War, Naumann became the first chairman of the Deutsche Demokratische
Partei.(DDP)]

11
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Now this principle however makes necessary among the statesmen,
the state employees and those who stand in outstanding positions
in the public life, a characteristic that has today almost completely
disappeared from government and public life — responsibility.

Our entire public life stands today directly under the sign of
irresponsibility. The delegates are not responsible for — one says
“immune to” - what they do and speak in parliament. A desperate term
when one remembers that this expression is taken from medicine in
which it is said that a body is already so saturated with poisons that
newly infused poisons harm the body much less or not at all whereas
a healthy body would die of them. The fractions are not responsible
for the decisions of the majority, the ministers are not responsible
for the discharge of their office for they are only functionaries of the
parties that participate precisely in the formation of a government. If
something goes wrong, the people indeed suffer the worst damages,
but the so-called responsible minister is only replaced by another
equally irresponsible party functionary. Of real responsibility there is
no mention.

Already the appeal to the Almighty in the age of the divine right
of kings was unfortunately only too often a quite special form of
the irresponsibility of the ruling lords — (rare exceptions for whom
the responsibility to their god was synonymous with their feeling
of responsibility towards their people are expressly acknowledged).
In general, however, this dear god was always, in the final analysis,
only a comfortable protective shield behind which could hide, on
the step-ladder of the official responsible only to his superior, of the
minister responsible only to his king and of the ruler responsible only
to his god, the most incredible irresponsibility of the ruling class and
its representatives with regard to the actual life-necessities of the
people.

National Socialism will have to radically clear away this state
sanctioned irresponsibility.

‘Highest responsibility’ will stand in iron letters over the entrance
gate to the National Socialist state. One who has the honour to stand
in a leading position for the interests of a great people cannot be
reminded strongly enough of his responsibility. Indeed, only he can

12
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be a leader who bears this deepest feeling of responsibility in his
breast. For all state employees and for those who stand in public life
this responsibility is to be especially stipulated and also carried out
with ruthless strictness. Only in this way can a recovery actually be
compelled, so to speak. Only in this way can the most precious thing
be revived and grow that may allow the leader and the people once
again to become a real national and historical community — trust.
And from trust then can the faith grow once again which, with the
responsibility of the leader, will bring forth a recovery and renewal of
Germany, a reawakening of the German soul, in a nationalist state of
work and performance in which each will find his own.

13




Gottfried Feder

The economic foundations

In a healthy economic body morality and national economy cannot
be separated. Otherwise the economy suffers in the most severe
manner, especially with respect to the most honourable task of every
economy — the fulfilment of demand. Without faith in commerce,
without industriousness, without the loyalty of the officials and
workers no work can prosper. Efficiency, justice, entrepreneurial spirit,
energy, mutual trust between all taking part in an economic task are
the indispensable preconditions for the prospering of every economy.
All these things need to be said only to be acknowledged in their
exceptional significance. Everybody who has had to be economically
active in the present and the recent past knows to what extent these
fine things are lacking today. And who finally suffers the damages
of the salvation doctrines of Marxism and its operational methods,
the strikes, sabotage and negligent and slovenly work? - But in the
end only the population itself which, through such state- and people-
disintegrating doctrines, lost all feeling of community and sees its
most important work in class-struggle. Therefore to this quarter must
also be directed the complaints which ring out especially from the
nationalist camps that we are no longer a people, that we should first
become a people once again if we wished to reacquire our lost position
of power and international standing.

These complaints are justified, but with complaints one does not go
forward. Marxism did not hesitate to realise its economic and political
ideal when it had the power to do so, it did not shy away from brutal
suppression of dissidents: in Russia it silenced its enemies forever by
slaughtering the entire bourgeois intelligentsia, among us through the
laws for the protection of the republic.3! The acquisition of political
power is obviously the precondition of every economic or national
political reform. That we know as well as the Communists and the

31. [Post-war Germany has a similar law, the Federal Law for the Protection of the Constitu-
tion (Bundesverfassungsschutzgesetz), which was passed in 1950.]

14
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Social Democrats, but we want political power not for its own sake,
not to exploit the acquired position of power against a certain class but
to create the preconditions for an economic peace among the national
comrades bound together into a work community. The fulfilment of
demand3? is the task of the national economy — not profitability,
which is today almost solely decisive in the production of goods.
With this fundamental attitude of National Socialism we enter in
definite opposition to the basic economic ideas of the capitalist state.
Not what was necessary was produced in the first place but what was
profitable. Any thing that did not promise to yield sufficient interests
and dividends was from the start not taken up. As an especially clear
example of the profitability madness of the present interest capitalistic
economy may serve the fact that housing construction, in spite of the
frightful need for housing — thus in spite of the most urgent need —
is simply not carried out because it is not profitable! That housing
construction considered in a national political way in a higher sense
would indeed be profitable requires in this place no further explanation
but is straightaway clear from what has been said especially with
regard to the social tasks of the state. Further, if the people hunger
and freeze, then a capitalist economy directed to profit does not in any
way see its duty in fulfilling this need through the production of cheap
and good shoes, clothes and underwear, etc., for with the lowered
purchasing capacity of the population this is not “profitable”. On the
other hand, the luxuries industry in all fields is fully busy, for never
before was effortlessly acquired wealth so eager to surround itself with
sheer luxury as today. But the capitalist idea of profitability actually
becomes an economic nonsense in the branches of our economy that
today rule everything, in the banking and stock-exchange system.
The fact of the ruling position of the banks proves most strikingly the
economic senselessness of the capitalist idea. With the “productions”
of the banks and stock-exchanges never yet has a child been fed,
never yet has a freezing person been clothed, in general never has
even the smallest requirement that is necessary for life been supplied.
This statement is not at all a demagogic catchphrase, it does not even

32. By fulfilment of demand is to be understood the satisfaction, through affordable prices, of
the life necessities of the totality of all those bound together into a national community.

15
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include the dispensability of the institutions of monetary transactions,
it only shows with all clarity what an enormous difference there exists
between a really national economic fulfilment of demand, such as
National Socialist wishes, and a completely private-capitalistically
oriented profit-based economy.

Even the National Socialist state will have its banks and other
financial institutions, but they will no longer be the rulers of the
national economy but their servants, money will no longer be the lord
of the state and people but only the necessary aid for the exchange
of goods. We know precisely that this battle against the bank- and
stock-exchange capital will mean the hardest battle for the National
Socialist movement because today the most enormous plenitude of
power that the globe has ever bomne is concentrated in the bank- and
stock-exchange capital. Here it is a question of a life and death battle
for power, this the opponent knows better than most of our friends
and followers. This battle will be so much more difficult in that entire
sections of the population are still caught in the profitability madness.

A fundamental question which should be answered in this place once
again with all clarity is the question how National Socialism basically
stands in relation to property. From the fundamental observations of the
first chapter and especially from the fundamental opposition described
there to Marxist Socialism there results with natural consequence for
National Socialism the fundamental acknowledgement of property.
This acknowledgement of private property is too deeply anchored in
Aryan life. The creative mind which recognises the environment, which
contemplates the environment in order to create and form therefrom
its world, the creative man who wrests its fruits from the earth through
hard work, who settles down, builds for himself homes and cities, who,
having become settled and rooted in the circle of his kinsmen, his racial
comrades, the man who then proceeds on such an infrastructure rooted
in the soil to higher culture and creates for himself his — the - world in
a higher intellectual sense, in the fields of philosophy, poetry, music,
art and sculpture — this man certainly cannot conceive of it differently
than that the works of his hand, which have been born out of his own,
are also his property. From this knowledge of the creative man arises
directly the respect for the property of others, and law arises.

16
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In fundamental and irreconcilable opposition to the creative mind
stands the avaricious thieving mind of other men disposed differently,
who have never known the breath of creation, who move restlessly
from place to place, who could never put down roots anywhere, who
did not rise expansively, and from the soil, in a long development to
ever higher culture but, with their restlessly moving mind and with
their money, moved from country to country, when they had “grazed”
the individual cities or tracts of land. Even in the fields of the creative
nations the Jew essentially stood quite far removed from the actual
productions, we do not know the Jew as a farmer, not as tradesmen,
not as engineers or master-builders, not as factory- and wage workers,
and true creative genius is foreign to him even in the fine arts and in
the sciences. The moving mind begins its characteristic activity only
where a work has been created by a creative hand, an object has been
produced, there the avaricious mind knows to procure these goods for
itself and to move them to its pecuniary advantage. Not to supply the
national economic demand but to strike as high a profit as possible
for itself from this traffic of production to consumption it set itself up
between producer and consumer — the frader arose. Today the trader
and money-changer has become the board of directors and banking
lord. The economy of the entire world has been turned upside down
in the most senseless manner. The clever, inventive, daring, creative
and productive mind no longer rules; the crooked mind, incapable of
creating anything of its own, exploitative and avaricious, rules. Money
rules over work and blood.

The moving mind of the Jew has been able to make everything
mobile, even the land through mortgages, the largest long-established
industries through anonymisation and through the stock company,
and, through the state bond economy, international capital has even
separated the governments from their peoples. Today the governments
are all dependent on large loan capital and in relation to their peoples
they are only the interest collectors for their anonymous lords in Wall
Street, the City of London and Paris.

These brief observations have shown us the deepest secret of the
irreconcilable opposition between creative peoples and the avaricious
Jew. “The Aryan creates, the Jew grabs the world for himself”.

17
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Here it may be briefly added further that there exists a very fine
difference between property and possession. Possession need not at all
necessarily be property, possession cannot be self-created. In the case
of a possession the origin of the possession is not questioned. The Jew
has seized possession of the property of the Aryan peoples and now
rules the creators through his financial power. This abstracted form of
property in the form of legal claims, bonds, mortgages, etc. has made
the entire world today subject through interest to capital. The interest
capitalistic economic form generally knows no limits of possession, it
suffers entire nations with all their work to become subject to interest
to a handful of bank- and stock-exchange magnates.

Against this not a little frightening interest-capitalistic robber
economy National Socialism sets the limitation of the right to property.
The principle for this limitation lies in the sentence: “Public interest
before self-interest”. That this limit for property moreover can be
raised very high emerges from the fact that National Socialism will
not in any way reject even the largest industrial works, so long as they
remain in the private possession of the creators (we think of Krupp,
Mannesmann, Thyssen, etc.), as contradicting the interests of the
whole, especially when the owners of these large works have a feel
for and understanding of social questions and are able to find the right
limits between appropriate self-gain from production, an adequate
pricing for the sales and the fulfilment of demand of the national
economy, and a corresponding and worthy form of participation of the
workforce in the revenues of the works.

Here we come to brief fundamental observations on the external
forms of production. The powerfully rising German economy before
the war was distinguished by a very fortunate mixture of big-, medium-
and small businesses. Now, in general, in the tendency to big business
there indeed lies a danger for the national economy insofar as the next
step above the big business, the

no longer serves the fulfilment of demand but the high capitalistic
interests of the domination of the market and of the dictatorship of
prices. Nevertheless it is plainly conceded that certain industries can
work only as big businesses. This applies to those industrial branches
that we generally designate as heavy industries. Without wishing to

18
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go into details at this point it may be basically stated that the National
Socialist state has no reason to strive for fundamental changes in these
external forms of the economy. National Socialism rejects all sorts of
“socialisation or nationalisation” in the Marxist sense. Our economic
ideal demands as large a number of economically free existences
precisely in the medium and small businesses. We know that only the
free and independent men who can freely dispose of their work and
their work income are filled with a serious feeling of responsibility with
regard to their work, that only on this soil do powerful personalities
arise and that only on the soil of freedom and responsibility prospers
the sense of the community which unites those bound through common
work to a community of life and destiny and therewith makes them a
free, self-conscious nation. Only on such a soil can the welfare of the
individual be united with the welfare of the whole.

19
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On the boundaries of the state and the economy

Manchesterism33 and State Socialism are the polar opposites
when it comes to establishing the limits which the state must observe
in its intervention in the economy. The first doctrine demands as
much freedom as possible from every state guardianship, it would
like best to see the state relegated to the role of a night-watchman.
State Socialism believes that most businesses are best conducted and
administered by the state itself. The most extreme forms of socialisation
or nationalisation, which is the Russian term for the running of the
enterprises by all, have shown to everybody who has observed the
Socialist experiments impartially, with conclusive clarity, that such
Communistic forms of production are in the long run unfeasible. One
who has followed our explanations of the foundations of the economy
will be able to recognise without difficulty the inner reasons for this
phenomenon. On the one hand, the suppression of the entrepreneurial
initiative, the lack of the profit motive, the removal of competition,
on the other hand the compulsion to work which was exercised with
ruthless force by the Soviets must reduce the advantage of production
to a minimum.

The gradual, milder form of “state-control” of businesses as we
know it from our German economic life is to be applied successfully
to advantage only in different fields of the public economy. In the fields
which are conducted in competition with the free economy, especially
in the field of large industrial production (coal), the commercial success
is strongly limited in comparison to the free economy, which is in a
position to take all important decisions more quickly and independently
than is necessarily possible in the case of state enterprises. In order to
have a right judgement of what businesses are in general suited for
state control, we must be clear of what position the state assumes in

33. [Manchesterism is the school of economic thought that arose in the 19th century in
Manchester as a reaction against the protectionist Corn Laws of 1815 and 1846. It advocated
free trade and supported the industrialists against the agrarian interests of the landed aristocracy.
The principal proponents of this movement were Richard Cobden (1804-1865) and John Bright
(1811-1889) ]
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the total operation of a national economy.

We have explained that National Socialism sees the task of
economics in the fulfilment of demand. Producer and consumer,
manufacturer and user, are the two chief participants in every
economy. Now we know that the use is, in the final analysis, always
and everywhere purely individual, or expressed very clearly: every
piece of bread can indeed be consumed only by one person, clothes
are also destined only for personal use, a flat provides at any time a
roof only to a small, connected circle, the work-place gives at any
time a position to only a perhaps greater but still limited number of
work comrades, so we cannot at all speak of a common consumption
or use of products. If therefore consumption is, in the final analysis,
individual, the same is true also of production, of the production of
goods. The more valuable the product of productive work is, the clearer
it is that this arises only from a highly personal creative force. For the
works of the mind in the fields of science and the fine arts, in the
field of technical inventions and discoveries this is immediately clear,
but even in the case of assembled work in factory-like enterprises, in
which the mechanisation through machines suppresses almost entirely
human individual work, it is finally still valid that the pair of shoes
that precisely this worker manufactures can be manufactured only by
this one and not by another. The quality of the products however sinks
with increasing mechanisation. Already in the agricultural business
the old rule is valid: “The eye of the lord fattens the cattle”, that is,
only the personal care of the breeder obtains the highest results.

All attempts of the Communist economy have ended every time
in a complete failure. We must therefore declare fundamentally that
both consumption and production go against socialisation. Now, as
soon as mankind abandoned the original economic forms of individual
economy in the family and moved to more complicated economic forms
through division of labour and had formed great state communities,
there intervened between production and consumption something new
— trade and commerce and the financial system.

This very plain economic philosophical observation gives us
the clearest evidence of the fields in which the state has to limit its
economic activity. It is indeed immediately clear that it is here a
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question of matters in which every individual is equally interested.
And it is only logical that here the state will find its scope of duties as
the embodiment of the common interests.

If our economic philosophy is right, the state must have performed
something exemplary in one of these fields in case it has tried its hand
at one already. This it has also performed in the field of transport. The
performances of the German railway authorities before the war were
just exemplary, and they are that even today to the extent that the old
fidelity to duty and conscientiousness still rule. One also often credits
the non-state railway system in America with special perfection; this
is also accurate in a certain context insofar as the traffic occurs rather
more freely, and many small difficulties which are with us bound
to the bureaucratic system could hardly have been avoided. Even
the building of locomotives of great dimensions in America evoked
astonishment amongst us earlier, but the chief reason for this was
that the broader gauge of the American railway network made this
indeed more easily possible technically. But this is not an aspect of
transport but a technical fact which does not belong to the scope of
our observations. On the other hand, much more important for our
question is — the security of the transport in the railways. In this field
the German railways were constantly aware of this uppermost task of
the state transport and can also claim the reputation for itself for having
done, technically and organisationally, everything that was possible.
With what irresponsible recklessness the life of the passengers was
endangered in this field precisely in the American and French railways
emerges from the history of railway accidents on American railways
and on French railways before the nationalisation, as long as these
served the reckless pursuit of profit of the Paris Rothschilds. - Even
here therefore we see once again the fundamental opposition between
the capitalistic idea of profitability and the idea of duty of the demand
fulfilment economy.

The task of commerce is, in the first place, to serve the national
economy through the secure, quick and cheap transfer of goods and
persons to the places of use or work. The question of profitability comes
only in the second place in a state enterprise, or it is only a question
of tariff policy. To commerce belongs naturally also the post and
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telegraph system. Even here it requires only the honourable memory
of the performances of the German post and telegraph administration
to show how securely, quickly and reliably this important national
economic task was fulfilled by the state.

Trade, on the other hand, has always been considered as the
exclusive task of private entrepreneurial initiative. Now, trade
cannot be spoken of so unequivocally as the transport system. For
a state regulation there comes into consideration from the start only
a certain type of goods, indeed mass-consumption goods. As little
understanding as one could expect before the war of a state regulation
of trade in the most important food products - since the free trade
doctrine ruled our national economic way of thought -, so little can
one expect today, in view of the shameless usury in the most important
food products during the still unforgotten post-war period, that the idea
that it is the task of the state to provide for the preparation, transfer and
distribution of the most important food products will fall on fertile soil.
Exceptionally we do find, even among our antipodes in the economic
field, the Bolshevists, attempts to solve this problem, that is, through
the state control of production and its distribution. What is wrong
there, as we have already shown, is wanting to conduct the production
or to understand it always in a state-controlled way. On the other
hand, the right distribution of the production is doubtless an especially
important state task. It is remarkable that in Russia the only bourgeois
organisations that have remained preserved were the agricultural
production and consumer cooperatives, thus, in other words, those
organisations that had precisely set themselves the task of storing and
collecting the most important food products in the common interest
and, on the other hand, of supplying the consumer in the common
interest. A survey of our German economic life shows us now that,
even among us, this idea is not completely new but that the cooperative
idea has been increasingly taking hold everywhere and therewith
creating the preconditions that National Socialism has in mind for the
regulation of this extraordinarily important question. The cooperative
utilisation of agricultural products ensures, on the one hand, to the
farmer the removal of his products at adequate prices, it ensures the
cooperative purchase of fertilisers, agricultural implements, etc., and it
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especially makes attempts to ensure the fulfilment of demand through
the establishment of agricultural warehouses. On the other hand, the
consumer unions have for their part taken completely practical steps
to supply the products to the consumers as directly as possible and
above all with the suppression of intermediary trade. A merging of the
production cooperatives and the consumer cooperatives under state
supervision is destined to solve this question.

Even here the core of the question is once again: Not profitability,
but the fulfilment of demand is the first task of the economy.

For trade there remains more than enough to occupy it especially in
all the fields where the personal factor of risk comes into question. For
a food product which is secure always, and in all the circumstances of
the sales, the factors that characterise the businessman are from the
start eliminated.

The financial system is the third and most important thing that is
to be brought under state regulation. Money is explained by many
financial theorists as a means of exchange for the exchange of products;
this explanation is indeed not false but also not comprehensive and
not clear. Nevertheless this definition expresses the right feeling
that money is an aid for the traffic in goods. The fact that the state
claims the privilege of coinage for itself already proves that the state
considers money as an especially important field of public life. The
fact that the state has produced an entire series of sections in the penal
code that deal with counterfeiting proves similarly that it is a matter
of a public matter of the first importance. In fact the state has also
for a long time determined through its own authority what is to be
valid as money in public commerce. A special orientation of financial
theoreticians - the Chartalists34 - represents the state theory of money
which summarily declares: “Money is what the state declares to be
money”. Therewith money is entirely separated from the substance
of money, and the seal of the state sovereignty is sufficient to make
“money” from iron, aluminium, porcelain and, above all, paper. The
present teaches us that this theory has in fact become reality. The

34.[Chartalists support the use of fiat money or government-issued tokens (Latin: charta) as the
national currency.]

35.[Metallists hold that money derives its value from precious metals and oppose fiat money as
having no intrinsic value.]
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opponents of these financial theoreticians — the Metallists35 — cling to
the old idea that money must have an inner value, thus must be from
precious metal (gold and silver). The relations of the present do not
bear this orientation out for, in fact, the state even makes money out
of paper, and indeed money with which one can really buy something,
even when the banknotes are made of quite worthless paper. But
the question of the purchasing power of this money is another story.
Here the sinking purchasing power of money that stands in inverse
proportion to the swelling amount of paper money seems to prove the
Metallists35 right, for actually the coins of gold and silver have not
caused the loss of purchasing power of paper money. But this is due
to another reason, namely to the commodity character of gold money.
Not because the gold money is real gold does it maintain its purchasing
power but because gold money is also a commodity. The twenty mark
coin today derives its purchasing power not at all from the stamped
state currency sign ‘20 Marks’ but from its content of the commodity
of refined gold..But we cannot linger here longer on these financial
theoretical controversial questions, we will have to speak at greater
length on these questions in the representation of the state financial
system according to the reasoning of the National Socialist reform.
Here it is a matter of recognising that the financial system, in the case
of the question exercising us at the moment about the boundaries of
the state and economy, belongs in any case to the fields which, as
an eminently important matter of the entire economic life, exactly
like commerce and trade in the most important food products, must
definitely be subjected to the most careful fiduciary regulation on the
part of the state.

The importance of the financial problem in itself requires today
no special explanation. The power of the large financial powers
ruling everything lies manifest to anyone that wishes to see it. The
perspicacious person has already for long recognised that precisely
the incompetent, false manner in which the state has positioned itself
with regard to the financial system is the basic reason for the present-
day catastrophic conditions in the state finances. The fact that most
of the so-called state central banks are not at all purely state institutes
but stock companies in which the governments have retained for
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themselves only certain supervisory rights already gives an idea of
the muddled conditions in the field of the public financial system.
In reality the nationalisation of the central banks, especially the
Reichsbank Public Ltd. Co. (!), has virtually meant the transfer of the
most important state sovereign rights to private capital. In addition,
the large banks and the other financial institutions have become the
unrestrained rulers of the entire national economy.
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The national political foundations

No state without power and, without authority, no government.
Nothing is more self-evident, and more immediately obvious to
common sense. One must attribute it to the entire neglect of our public
thought if, among us in the government circles, one still believes today
that one is able to rule at all with a total lack of military and political
power.

Power without an instrument of power is unthinkable; political
power and military means of power condition each other mutually
just as intimately as economy and morality may not be separated. In
order to regain lost power there is only the sole means of creating a
military instrument of power.

How frightfully our poor fatherland has been punished because it
has abjured the idea of power and given itself to the pacifistic fanfare
we experience now daily and hourly. “To prevent a worse situation”
we have ourselves surrendered and destroyed our weapons, “to prevent
a worse situation” we have signed the Versailles dictate, “to prevent
a worse situation” the Berlin government has said yes and amen to
everything that was demanded of us, ““to prevent a worse situation” we
have allowed every malice, every humiliation, every exploitation to be
enacted against us. With this shameless catchword of cowardice and
abjectness the German people have been led into ever deeper misery.
We fulfilled what was demanded of us, and a minister who wished to
be a German, Dr. Rathenau3, dared to declare publicly: There is no
absolute inability to fulfil, it is only a matter of how deep a people may
be allowed to fall into distress!! This means in other words — although
the words of Rathenau are already clear enough: the German nation
is completely defenceless, it is politically completely powerless,

36° [Walther Rathenau (1867-1922) was a Jewish industrialist and politician who served as
Minister of Reconstruction in 1921and Foreign Minister in 1922. His insistence that Germany
should fulfil its obligations under the Treaty of Versailles provoked the hostility of German
nationalists and he was assassinated in June 1922. The Weimar government’s reaction to this
assassination was the promulgation in July 1922 of the Republikschutzgesetz (Law for the
protection of the republic) which Feder often refers to (see above p.14).]
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intellectually it has been almost stultified, it can just continue to work.
It has allowed itself to be burdened with such a gigantic burden of
guilt that the members of the Chosen People can, on these reparations,
forever lead a glamorous work-free life in all the countries of the world
at the cost of German work. But now there exists the danger that even
the enormous workforce of the Germans may break under the fantastic
burden. Therefore the Germans must be kept alive constantly through
stimulants and precisely in this way be maintained at the limit of their
physical performance capacity that they may work summoning all
strength always in the deceptive hope that they might one day free
themselves from their burdens. “It is only a matter of how deep a
people may be allowed to fall into distress!” This was the political
sentiment of the Minister Rathenau so celebrated by all republicans.

If we have recalled this paradigm of modern German statecraft it
was only to confirm this so frightful example lying so close to us of
a defenceless and weapon-less nation having to simply put up with
everything, even every derision. Against this is valid for us the belief
in an externally powerful state which alone can guarantee peace and
freedom. We dispense with historical reasons, this is not the task of a
manifesto but a matter for the historian.

The counterpart of the idea of externally directed power politics is
the internally directed rigid constitutional state. We came rather close
to this ideal condition in the Bismarckian power state but in the fields
that concerned the financial system and the unlimited recognition of
private property and the demands that were derived therefrom our
legal ideas stood fully under the capitalistic idea.

It requires no special emphasis that in terms of internal politics
National Socialism stands unconditionally on the standpoint of the law
insofar as everybody should be equal before the law and there should
be no differences in social orders. But an essential transformation
must be realised with respect to the basic idea of the law which
signifies to the German an inner need, a voluntary subordination to
the higher interests of the whole, whereas the prescriptions of the law
valid among us today appear simply as a commandment of power and
indeed as commandments of a power that does not stand in the service
of the whole but, precisely in relation to the questions of property, has
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placed the protection of property before the protection of the person.
The question of the new ordering of the public law will have to be
discussed further in greater detail in another section.

Now we turn briefly to the questions of the external state form. A
final decision on this question is in no way urgent. It can in general
be solved only after a quite basic purging of our internal political
conditions. The only possible way to this internal political purging
seems to us to be exclusively through a dictatorship which with total
determination cuts off and burns the sources of decomposition and
disease in our national body.

The demands that we place on such a leader are extraordinarily
high; a passionate love for his people, an unbending will, a virtual
somnambulistic certainty in all his decisions must distinguish him.
That his intellectual capacities must rise above the average is self-
evident, but knowledge and capacities in the different fields are not the
decisive factor. Knowledge and learning can be realised by others —
How many men there are of high knowledge, great clarity of thought,
of great intuition, the finest artistic talent — but if the last thing is
lacking in them, the passionate will, the unswerving impulse, based
on the deepest moral seriousness, then they will never stride forward
at the head of nations, as trailblazers and leaders, to new heights. We
think of religious geniuses like Christ and Luther, Savonarola3” and
Mohammed, statesmen like Bismarck and Cromwell, generals like
Friedrich the Great and Yorck,38 etc. The dictator must be completely
free of all unnecessary restrictions and hesitations, for him there
cannot be any inevitabilities, for it must be he who makes history and
he seizes with a daring determined hand when his his hour strikes, he
embodies the longing of the nation, and therefore he never errs and is
borne by the fanatic love of those to whom his deed brings liberation.

37. [Girolamo Savonarola (1452-1498) was a Dominican friar who preached against the
corruption of the state and clergy and prophesied that Florence would become a powerful New
Jerusalem if it corrected its moral vices. His additional refusal to support Pope Alexander VI's
Holy League against France provoked his excommunication in 1497 and execution the following
year.]

38. [Ludwig Graf Yorck von Wartenburg (1759-1830) was a Prussian Field Marshal who opposed
the Prussian General Julius von Grawert’s cooperation with the French during Napoleon’s
invasion of Russia in 1812 and was thus instrumental in the formation of the Sixth Coalition
against Napoleon that ended in Napoleon’s exile to Elba in 1814.]
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He must be able to hate, so strongly and ruthlessly as he loves his
people and his sacred task. In relation to his assistants and colleagues
he stands as the first among free and equal people.

This old German idea forms the foundation of this iron connection
between the leader and his friends for the sake of the cause.

He is the leader because he has proved himself, and so long as he
proves himself.

Every power seems as it were redoubled by his presence
He draws forth every latent energy,
Showing to each his own peculiar talent,
Yet leaving all to be what nature made them,
And watching only that they be naught else
In the right place and time.
(Schiller, Wallenstein)3®

He is strict and hard with regard to himself, he orients himself
according to his own laws. He has time for and listens to everybody,
but he is quite able to differentiate between the important and the
unimportant. For the accomplishment of his goal he may not be
afraid of blood and war, he may not rest and relax until his goal is
reached, then he secures his creation further as far as this is humanly
possible, but he can himself withdraw, as the dictator Sulla did, and
thereby secures his work in a twofold manner in that he operates
from a distance but still does not force everything through his strong
personality to be measured by extraordinary standards; on the other
hand, a freer and more independent following will be able to develop
if the Titan does not constantly determine the political daily life but
remains the leader in the spiritual sense. Such a brilliance of action and
will distinguish the dictator who will again lead Germany to a height.
If then the way out of the mire is found through the accomplishment
of an extraordinary leader, the intemal and external preconditions for
an independent national life will have been regained, then the nation
may once again decide regarding the external form of the state.

39. [Friedrich Schiller, Die Piccolomini, the first play in his Wallenstein trilogy (1799). The
translation is that of Samuel Taylor Coleridge].
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Our view of the future state form will be essentially influenced
by the manner in which certain forms of the public life, especially
the suffrage and the popular representation deriving therefrom,
will be constituted. We could certainly think of the possibility of a
healthy republican state form, rather as in ancient Rome. Indeed,
almost all historical memories in Germany point to the monarchical
state form. Now, with the monarchical state form is in no way
inseparably bound the dynastic idea. On the contrary, it seems that
only too often dynastic interests have developed greatly to the harm
of nations. Another factor admonishes us to extreme caution in the
question of a possible reintroduction of the monarchic state form — the
consequence of heritability among dynasties. In the painful history of
the German people one may find repeatedly that the third generation
after a significant ruler has squandered the heritage of its forefathers,
damaged the honour and worthiness of the nation, lost the position
of power of the empire, and destroyed the peace and welfare of the
citizens. What the German imagines when he speaks of the advantages
of the monarchy especially under a hereditary ruling house is always
the thought of those to whom history has given the epithet “the Great”.
We think thereby of Charles the Great, Otto the Great,*0 Frederick
the Great4! and the few who are ranked on a par with these real rulers;
but just a fleeting memory of the gallery of incapacity, indolence,
selfishness, prodigality, fantasy, distance from the people, and other
dangerous characteristics that are bound with the names of Louis the
Pious,42 Otto 111,43 Wenceslaus,44 Charles V1,43 Friedrich Wilhelm

40. [Charlemagne (ca.742-814) became King of the Franks in 768 and extended his rule beyond
Francia into a Carolingian empire that included most of western Europe.]

41. [Otto the Great (912-973) was the Duke of Saxony who became king of the Germans in 936,
defeated the Magyars in 955 and conquered the kingdom of Italy in 961. In 962 he was crowned
emperor by Pope John XII and reigned from Rome as the Holy Roman Emperor.]

42. [Louis le Pieux (778-840) was the son of Charlemagne, with whom he ruled as co-emperor
from 813. In 817 he divided his empire among his three sons and his nephew Bernard, who ruled
as King of Italy. However, Bernard rebelled against his uncle and was punished with a sentence
of blinding, soon after which he died. Louis atoned for his cruelty publicly and thereby lost much
of his prestige as a ruler. The Frankish empire was marked by civil wars during the remainder
of his reign.]

43.[Otto 111 (980-1002) was the Holy Roman Empire from 996 and faced much opposition
during his reign from the Slavic peoples so that he was forced to abandon the imperial territories
east of the Elbe, though he nevertheless succeeded in consolidating the influence of Christianity
in Poland and Hungary.]
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111,46 Wilhelm 1147 suffices to recognise clearly that the dynastic state
form in no way includes a guarantee of the welfare of the nation.

That which expresses the inclination of the German to monarchy is
the need of the German for a leader, and the readiness to subordinate
himself to a leader. Precisely this last characteristic is perhaps an
especially typical characteristic of the German, we know only too well
this trait of the German character in its good and bad aspects. The
loyalty unto death allowed him fight for and win the most powerful
victories, it allowed him to follow even foreign flags; but it includes
also very much lack of independence among the weaker types to the
point of worthlessness and slavishness, love of things foreign and lack
of judgement.

The question regarding the succession is therefore, in Germany
itself, not hard to solve. The much harder question lies in the problem
of the leader.

The selection of the leader has up to now been more or less always
left to pure chance. The princely marital bed is indeed in no way a
guarantee of the intellectual capacity and of the necessary character
traits that are by all means to be demanded of a monarch. And if we
remember the modern German economy, where mere membership in
the party decides on the qualification for the highest official posts, we
must give this question special attention.

44. [Vaclav I (ca.907-935) of the Pfemyslid dynasty was Duke of Bohemia from 921.In 929,
Bohemia was attacked by the east Frankish king, Henry the Fowler and forced to resume
payment of tribute to the latter. Vaclav was murdered by a group of nobles in league with his
brother Boleslav, who became the next Duke of Bohemia.)

45. [Charles VI (1368-1422) was called ‘le bien-aime ‘(the Beloved) as well as ‘le fou’ (the
Mad). He suffered from bouts of madness and his reign was marked by the continuing conflicts
of the so-called Hundred Years’ War. Charles’ ongoing feud with Burgundy was taken advantage
of by Henry V of England, who defeated the French at the Battle of Agincourt in 1415. By the
Treaty of Troyes signed in 1420, Henry was given Charles VI’s daughter Catherine in marriage
as well as the succession to the throne of France.]

46.[Friedrich Wilhelm III (1770-1840) was King of Prussia from 1797. Although he tried to
pursue a policy of neutrality in the Napoleonic wars and did not join the Third Coalition, he was
forced by the pro-war party which his queen Luise supported to join the Fourth Coalition of 1806
which led to the Battle of Jena in which Prussia was defeated by Napoleon.]

47. [Wilhelm II (1859-1941) was the last German emperor and reigned from 1888 to November
1918. Wilhelm did not support Bismarck’s strict anti-Socialist laws and dismissed the chancellor
in 1890. When Austria was forced to attack Serbia after the assassination of Archduke Franz
Ferdinand in Sarajevo, he decided to support Austria-Hungary even though he was aware of the
dangers of a war that might involve Russia, France and England.]
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The difficulty lies, in any case, in the safeguarding of the moral and
character qualities of the one in whose hands the destiny of the people
should be laid. While however a dictator takes the leadership upon
himself from himself , as the bearer of the national longing, a future
leader must emerge actually from the conscious will of the nation as the
best and most suited. Thereby it may remain completely open whether
the highest worth should be united in one person or whether the state
leadership should be constituted of two or more. In any case, one thing
stands firm for us, that the one entrusted with the leadership of the
highest state affairs, whether it be crowned heads or a consular duum-
or triumvirate, the highest responsibility will, in the best possible case,
be anchored in the constitution. Highest responsibility will therefore
be the most essential national political foundation that will distinguish
the National Socialist state from the previous forms of rule.

A special aspect of the national political foundations of the
National Socialist state is the demand for a nationalist state in which
the members of foreign countries and races are excluded from the
leadership of the state affairs as well as from the assumption of public
offices.

The great lesson of the whole of German history can be summarised
in the fact that Germany was always poor, weak and miserable when
its rulers pursued foreign interests and when the narrow small concerns
of the individual provinces and cities were placed above the common
affairs of the Reich; and likewise was Germany always strong and
powerful when it was united and its rulers thought and felt in a
German way and the provinces and cities felt as members of the great
common fatherland. Closing of the nation externally with all freedom
and diversity internally. This is the correct idea of a German state. The
Bismarck Reich already came very close to this ideal of the idea of the
German state, only that our racial brothers in German Austria48 still
remained outside the Reich.

The unification of all German tribes in a closed national state is

48. [The Republic of German Austria was the name given to the state formed in 1918 after the
first World War from the German-speaking lands of the Austro-Hungarian Empire. It included,
apart from the current Austrian territories, South Tyrol and Tarvisio (now in Italy), southern
Carinthia and southern Styria (now in Slovenia) and the Sudetenland and German Bohemia (now
in the Czech Republic).]
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therefore our most distinguished national political goal. Internal
politically the federative and federal character of the larger provinces as
it was produced historically is to be maintained or rebuilt. The national
political base lines in this respect are the following: All functions of
the Reich in which it is a question of the power political position of
the German Reich with regard to foreign countries are matters of the
Reich. These are the Foreign Office, embassies and consulates, the
passport system, the control of foreign trade, the customs system
and, above all, the army and navy. Internal politically, on the other
hand, the idea of the most far-reaching independence of the individual
provinces or federal states is to be fostered. Financial independence is
the precondition for the independent existence of the nation, so the tax
legislation will have to be delegated mainly to the provinces.

The legislation for the civil-, trade-, and penal law will be regulated
by the law of the Reich, but subordinated in practice to the provincial
Justice and police authorities.

In a similar way the transport institutions will certainly be regulated
according to directives of the law of the Reich but they will nevertheless
remain, in their finances and administratively and operationally, under
the provincial sovereignty.

That the freedom of religion should remain fully upheld by the
constitution requires no special mention; on the other hand, religions
whose writings are not written fully in the German language and
accessible to everybody and whose content contain doctrines dangerous
to the state will not enjoy this protection.

The constitutional form of the basic socialist character of the Reich
is stressed especially in the field of labour law as well as in the fields of
illness-, accident-, old age- and disability insurance and will be better
implemented than happens today.

34



The German State

Insights and goal-setting

[f every thorough treatment of matters related to time demands an
answer to the three questions: How is it now? How did it come about?
and What now? - for without this basic investigation a complete and
conscientious work is never to be expected — this is valid in a higher
sense when it is a matter of building a new state. A description of
the present-day situation within the scope of this work naturally
has a place only insofar as it is a question of extracting the essential
characteristics of the present-day critical conditions of the state
and economy. In such a task one must especially avoid taking any
symptoms as causes. This is precisely the art of every diagnosis that
is not deceived by externalities or excrescences but looks deeper into
the reason of things. This becomes most clear in the medical example
or in the case of a living man. If a swelling appears somewhere in the
body the cause is to be sought first in the ailment of the concerned part
of the body; the fact that this part of the body is diseased has its cause
in a bad condition of the blood; but even this knowledge is not to be
considered as the last cause but the bad condition of the blood will
in turn be the consequence of bad or insufficient nourishment. Now,
the cure would not be able to succeed if the doctor combated only the
external phenomenon; thereby a temporary alleviation would in the
best case set in, a soothing of the pains, but the illness would continue.
Even an attempt at a cure through a blood-purifying treatment would
not be able to bring a lasting cure if the basic cause, namely the
deficient or bad nourishment or the other harmful circumstances,
were not removed. Only such a treatment from within outwards can
bring a real cure. This is clear to everybody. Precisely so must the
investigation be undertaken if we have to do with a sick national body.
Even here it is very little useful if the external symptoms of the illness
are combated. One feels only too well as a sad truth the well-known
saying: “The small rogues are hanged, the big ones are allowed to
go free”. The frequency of violations against the common interest is
only the external sign of the fact that behind the scenes things are
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played out that harm the common welfare to a great degree. For, only
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